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US to Impose 100% Tariff on Chinese EV Imports 

 

Thursday, May 16, 2024 

The US is set to impose a staggering 100% tariff on Chinese electric vehicle imports. 

This move by the Biden administration aims to protect domestic industries from 

cheap competition. But what does it mean for the future of the EV market and US-

China trade relations? 

 

 

Introduction 

The Biden administration plans to significantly raise tariffs on Chinese electric vehicle 

(EV) imports, moving from 25% to 100%. This bold step is part of a broader strategy to 

safeguard the American automotive industry from a flood of low-cost Chinese EVs. But 
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beyond the headlines, what’s driving this decision, and what could be its ripple effects 

across the industry? 

The Driving Forces Behind the Tariff Hike 
 

Protecting Domestic Jobs 

One of the primary motivations behind this tariff hike is to protect American jobs. 

President Biden has been vocal about his commitment to ensuring that US workers, 

especially in swing states, are not undercut by cheaper foreign imports. This tariff is 

seen as a measure to prevent job losses in the domestic auto industry, which could be 

vulnerable to an influx of competitively priced Chinese EVs. 

Addressing Trade Imbalances 

The tariff increase is also a response to longstanding trade imbalances between the 

US and China. The Biden administration has continued the tough stance on China’s 

trade practices initiated by former President Trump. By significantly raising tariffs, the 

US aims to level the playing field and ensure that American manufacturers can 

compete fairly. 

Impact on the EV Market 
 

Short-Term Disruptions 

In the short term, the 100% tariff on Chinese EV imports is likely to cause significant 

disruptions. Chinese carmakers, who have so far absorbed the costs of existing tariffs, 

may find it increasingly challenging to maintain their market presence in the US. This 

could lead to a reduction in the variety of EV options available to American 

consumers, potentially driving up prices. 

Long-Term Strategic Shifts 

In the long run, this tariff hike could accelerate the growth of the domestic EV 

industry. The Biden administration has already poured billions into subsidies for EV 
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and battery production within the US. By making it more expensive to import Chinese 

EVs, the government is encouraging both consumers and manufacturers to look 

towards homegrown alternatives. 

Beyond the Tariffs: Other Protective Measures 
 

Investigations into National Security Risks 

In addition to the tariff hike, the Biden administration has launched investigations into 

whether Chinese "connected vehicles" pose a national security risk. These connected 

vehicles, which include many EVs, are part of a growing sector that relies heavily on 

internet connectivity. Ensuring these vehicles do not become a backdoor for 

espionage is a key concern. 

Broader Trade Measures 

The increase in EV tariffs is part of a wider array of trade measures aimed at 

countering Chinese economic practices. For instance, the administration is also 

contemplating higher tariffs on Chinese steel and aluminum and has initiated probes 

into unfair practices in the Chinese shipbuilding industry. These steps reflect a 

comprehensive strategy to curb China’s influence across various industrial sectors. 

Implications for US-China Relations 
 

A Balancing Act 

This move to impose higher tariffs comes at a delicate time in US-China relations. Both 

nations recently agreed to intensify cooperation on climate issues, yet the tariff hike 

could introduce new tensions. Balancing economic protectionism with diplomatic 

engagement will be a challenging task for both administrations. 

Potential Retaliation 

China could respond to these tariffs with retaliatory measures, potentially targeting 

key American industries. Such actions could escalate into a broader trade conflict, 
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affecting not just the automotive sector but also technology, agriculture, and other 

critical areas. 

Lesser-Known Aspects of the Tariff Hike 
 

Impact on Green Energy Initiatives 

While the tariffs are aimed at protecting the US auto industry, they could also have 

unintended consequences for the broader green energy sector. The Biden 

administration is keen on promoting renewable energy and reducing carbon 

emissions. However, higher tariffs on Chinese EVs might slow the adoption of green 

technologies, at least in the short term. 

Consumer Choice and Innovation 

Another often overlooked impact is on consumer choice and innovation. With fewer 

low-cost EV options, American consumers might face higher prices and less variety. 

Additionally, the competitive pressure that Chinese EV manufacturers bring can drive 

innovation within the industry. Reducing this competition could slow technological 

advancements in the US market. 

Conclusion 

The US's decision to impose a 100% tariff on Chinese electric vehicle imports marks a 

significant escalation in the trade tensions between the two countries. While this 

move is aimed at protecting domestic jobs and addressing trade imbalances, it also 

brings potential risks and challenges. 

The future of the EV market, the broader US-China relationship, and the pace of green 

energy adoption all hang in the balance. As these tariffs take effect, one has to 

wonder: how will this bold move reshape the global automotive landscape? 
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