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Understanding EV Insurance Costs 

 

Wednesday, October 4th, 2023 

Are you considering insuring an electric vehicle (EV)? Here's a comprehensive guide to 

help you navigate the world of EV insurance. 

The popularity of electric vehicles (EVs) has surged in recent years, making them a 

common sight on our roads. If you're contemplating making the switch to an EV, there 

are some crucial factors to consider when it comes to insurance. 

 

EV Insurance Costs: A Changing Landscape 

Initially, insuring an electric car used to come at a premium compared to their gas-

powered counterparts. This was primarily due to the limited availability of repair 

shops and the high cost of electric vehicle batteries. However, the good news is that 

insurance costs for EVs have been on the decline. The Department of Energy reports 

that battery pack costs have dropped significantly, reducing the insurance burden. 
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As EVs become more mainstream, insurance rates for them are converging with those 

of traditional gasoline-powered cars. 

Factors Influencing EV Insurance Rates 

Several factors play a role in determining the cost of insuring your electric vehicle. 

These include your location, age, driving experience, and credit score (except in states 

that prohibit its use for rating). The type of car you drive also matters. High-

performance or luxury vehicles, which are more prone to risky behavior and theft, 

generally come with higher insurance premiums. 

Electric vehicles, however, don't fit neatly into this framework. Insurance rates for EVs 

can vary widely because insurers lack extensive historical risk assessment data for 

these vehicles. This uncertainty often leads to higher premiums for certain EV models. 

It's important to note that the cost of insuring your EV can still fluctuate depending on 

its make and model. For instance, a Chevrolet Bolt owner may pay around $2,000 per 

year for full coverage, while a Tesla Model X owner could pay approximately $4,300 

annually for the same level of coverage. 

Tips for Saving on EV Insurance 

Reducing your EV insurance costs is not solely dependent on the vehicle itself. Many 

variables affect your insurance premiums. Factors such as your driving history, annual 

mileage, and, in some states, your credit score can all influence the price you pay for 

insurance. 

Fortunately, insurance premiums for EVs are gradually decreasing as more data 

becomes available and more EV models enter the market. As the EV market expands, 

insurers will gain a better understanding of their risk, which is likely to lead to more 

competitive rates. 
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Some Tactics to Lower EV Insurance Costs 

1. Improve Your Credit Score: A higher credit score can lead to lower insurance 

premiums. 

2. Raise Your Deductible: Increasing your deductible can reduce your premium, 

but be sure you can afford the deductible in case of an accident. 

3. Look for Discounts: Some insurers offer discounts specifically for electric 

vehicle owners. 

4. Bundle Policies: Combining your home and auto insurance can result in 

savings. 

Choosing the Right Insurance 

When it comes to insuring your electric vehicle, it's essential to shop around and 

compare insurance policies. Different insurers may offer EV-specific discounts and 

perks, so take the time to find the best coverage at a competitive price. 

Final Considerations 

While insurance is an important consideration for EV ownership, it's not the only cost 

factor. Studies show that overall maintenance and repair costs for EVs are lower than 

their gasoline-powered counterparts. Additionally, charging an EV is typically more 

cost-effective than refueling with gasoline. As the EV market continues to grow, prices 

are expected to become even more affordable. 

In conclusion, electric vehicles can be insured much like any other car. While they 

were once known for their higher insurance costs, the gap is closing as they become 

more commonplace and battery technology advances. To secure the best insurance 

rates for your EV, don't hesitate to shop around and compare multiple policies from 

different insurers. 

 


